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Unaudited Condensed Consolidated Income Statements

For the second quarter and six months ended 31 December 2004

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD
	
	

	
	Current
	Preceding Year
	Current
	Preceding Year

	
	Year
	Corresponding
	Year
	Corresponding

	
	2nd Quarter   
	2nd Quarter   
	To date
	Period

	
	31.12.2004
	31.12.2003
	31.12.2004
	31.12.2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	147,538
	105,402
	302,195
	205,255

	
	
	
	
	

	Operating expenses
	(134,629)
	(100,348)
	(276,777)
	(189,111)

	
	
	
	
	

	Other operating income
	2,064
	14,529
	7,351
	20,282

	
	
	
	
	

	Gain on disposal of subsidiary 

  companies
	1,162
	-
	1,162
	-

	
	
	
	
	

	Profit from operations
	16,135
	19,583
	33,931
	36,426

	
	
	
	
	

	Finance cost
	(2,964)
	(3,361)
	(6,187)
	(5,541)

	
	
	
	
	

	Share of profit in jointly controlled

  entity
	702
	-
	1,155
	-

	
	
	
	
	

	Share of profit/(loss) of 

  associates 
	280
	163
	334
	684

	
	
	
	
	

	Profit before taxation
	14,153
	16,385
	29,233
	31,569

	
	
	
	
	

	Tax expense
	(3,225)
	(2,653)
	(4,827)
	(5,689)

	
	
	
	
	

	Profit after taxation
	10,928
	13,732
	24,406
	25,880

	
	
	
	
	

	Less : Minority interests
	(4,896)
	(5,331)
	(10,778)
	(10,288)

	
	
	
	
	

	Net profit for the period
	6,032
	8,401
	13,628
	15,592

	
	
	
	
	

	EPS - Basic (sen)
	2.56
	3.56
	5.78
	6.61

	
	
	
	
	

	        - Diluted (sen)
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	

	
	
	
	
	


The EPS is calculated based on the net profit for the second quarter and six months ended 31 December 2004 divided by  236,000,000 ordinary shares in issue.

The notes set out on pages 5 to 12 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Balance Sheets

At 31 December 2004

	
	
	31 December 2004 
	Audited 

30 June 2004 

	
	
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	
	284,459
	267,708

	Investments in associate
	
	6,971
	3,124

	Investment in jointly controlled entity
	
	3,954
	3,149

	Other investments
	
	752
	154

	Property development – non-current
	
	106,055
	104,480

	Intangible assets
	
	5,944
	10,258

	
	
	408,135
	388,873

	Current assets
	
	
	

	  Inventories
	
	49,538
	45,968

	  Property development
	
	12,326
	12,879

	  Trade and other receivables
	
	133,896
	141,215

	  Bank balances and deposits
	
	83,203
	99,597

	
	
	278,963
	299,659

	Current liabilities
	
	
	

	  Trade and other payables
	
	115,107
	124,613

	  Borrowings
	
	115,007
	109,275

	  Taxation
	
	5,400
	3,186

	
	
	235,514
	237,074

	
	
	
	

	Net current assets
	
	43,449
	62,585

	
	
	
	

	
	
	451,584
	451,458

	Finance by :
	
	
	

	Capital and reserves
	
	
	

	  Share capital 
	
	236,000
	236,000

	  Reserves
	
	34,067
	20,873

	
	
	270,067
	256,873

	
	
	
	

	Minority shareholders’ interests
	
	93,337
	91,321

	
	
	
	

	Long term and deferred liabilities
	
	
	

	  Borrowings
	
	57,349
	69,840

	  Other long term payables 
	
	1,760
	4,015

	  Deferred taxation 
	
	29,071
	29,409

	
	
	88,180
	103,264

	
	
	
	

	
	
	451,584
	451,458


The notes set out on pages 5 to 12 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Statement Of Changes In Equity

For the six months ended 31 December 2004

	
	Share
	Non-
	Distributable
	

	
	Capital
	distributable
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	At 1 July 2004
	236,000
	69,719
	(48,846)
	256,873

	
	
	
	
	

	Deconsolidation adjustment of         

  Mega Fortris (Note 1)
	-
	-
	(1,654)
	(1,654)

	Equity accounting of Mega Fortris,

  jointly controlled entity (Note 1)
	-
	-
	1,654
	1,654

	Net gains and losses not   

  recognized in the income 

  statement :
	
	
	
	

	  Currency translation differences
	-
	2,115
	-
	2,115

	Net profit for the period
	-
	-
	13,628
	13,628

	Dividends
	-
	-
	(2,549)
	(2,549)

	
	
	
	
	

	At 31 December 2004
	236,000
	71,834
	(37,767)
	270,067

	
	
	
	
	

	
	
	
	
	

	At 1 July 2003
	236,000
	65,512
	                (77,407)
	224,105

	
	
	
	
	

	Net gains and losses not   

  recognized in the income 

  statement :
	
	
	
	

	  Currency translation differences
	-
	2,502
	-
	2,502

	Net profit for the period
	-
	-
	15,592
	15,592

	Dividends
	-
	-
	(1,700)
	(1,700)

	
	
	
	
	

	At 31 December 2003
	236,000
	68,014
	                (63,515)
	240,499

	
	
	
	
	


The notes set out on pages 5 to 12 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Cash Flow Statements

For the six months ended 31 December 2004

	
	31 December
	31 December

	
	2004
	2003

	
	RM’000
	RM’000

	Net profit before tax
	29,233
	31,569

	Adjustment for non-cash flow : 
	
	

	  Non-cash items
	16,435
	12,209

	  Non-operating items
	6,928
	(9,781)

	
	
	

	Operating profit before changes in working capital
	52,596
	33,997

	
	
	

	Changes in working capital :
	
	

	  Net change in current assets
	4,302
	(3,896)

	  Net change in current liabilities
	(9,506)
	17,808

	
	
	

	Cash generated from operations 
	47,392
	47,909

	Tax paid
	(4,184)
	(5,175)

	
	
	

	Net cash inflow from operating activities 
	43,208
	42,734

	
	
	

	Net cash inflow/(outflow) from investing activities
	
	

	(Increase)/Decrease in :
	
	

	  Interest income
	1,025
	749

	  (Increase)/decrease in property development non current 
	(1,575)
	(22,786)

	  Acquisition of associated company
	(3,500)
	-

	  (Increase)/decrease in fixed deposit pledged
	-
	11,109

	  Proceeds from disposal of property, plant and equipment 
	310
	381

	  Increase in investment in subsidiary company
	(4,525)
	-

	  Proceeds from disposal of investment
	-
	29,164

	  Purchase of investment
	(598)
	-

	  Purchase of property, plant and equipment
	(34,184)
	(5,542)

	
	
	

	Net cash (used in)/from investing activities 
	(43,047)
	13,075

	
	
	

	Net cash outflow from financing activities
	
	

	Increase/(Decrease) in :
	
	

	Increase/(decrease) in short term borrowings excluding overdrafts
	6,473
	(9,035)

	Proceeds from term loans
	14,752
	-

	Repayment of term loans
	(8,301)
	(20,961)

	Repayment of bonds
	(8,000)
	(9,000)

	Dividend paid
	(1,700)
	(1,700)

	Interest paid
	(6,180)
	(5,967)

	(Decrease)/Increase in hire purchase payables
	(1,916)
	(711)

	
	
	

	Net cast used in financing activities 
	(4,872)
	(47,374)

	
	
	

	Net change in cash & cash equivalents
	(4,711)
	8,435

	
	
	

	Cash & cash equivalents at beginning of period
	70,544
	26,432

	
	
	

	Cash & cash equivalents at end of period
	65,833
	34,867


The notes set out on pages 5 to 12 form an integral part of and should be read in conjunction with this interim financial report.

Notes to the interim financial report

1.
Basis of preparation 


The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2004.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those in the financial statements for the year ended 30 June 2004. However with effect from 1 July 2004, Mega Fortris (Malaysia) Sdn. Bhd. (“MFM”) formerly considered a subsidiary company has now been treated as an investment in Jointly Controlled Entity pursuant to MASB 11 in view of the fact that the Group does not have effective control. Consequently, the Group has deconsolidated the financial statements of MFM. Accordingly, certain comparative figures have been reclassified to conform with current year’s presentation.


The Group has also adopted MASB 31 Accounting for Government Grants and Disclosure of Government Assistance and MASB 32 Property Development Activities for the first time. The adoption of MASB 31 and 32 has not given rise to any adjustments to the opening balances of accumulated losses of the prior and current year or to changes in comparatives.

2.
Qualification of financial statement


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonal or cyclical factors


Our principal business operations are not significantly affected by seasonal or cyclical factors.
4.
Unusual item 

There was no item affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in these financial statements.

5.
Nature and amount of changes in estimates


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter under review.

6.
Debt and equity securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in these financial statements.

7.
Dividend paid


A first and final dividend of 1.5% less income tax of 28% (2003 : 1% less income tax of 28%) for the year ended 30 June 2004 was approved by the shareholders at the Annual General Meeting held on 28 October 2004. The entitlements to the dividend were determined on the basis of the record of depositors as at 19 November 2004 and payment was made on 16 December 2004. 

8.
Segment information for the six months ended 31 December 2004

	
	
	
	Profit/(Loss)

Before

	
	Revenue
	
	Tax

	2004
	RM’000
	
	RM’000

	
	
	
	

	By Activity
	
	
	

	Continuing operations:
	
	
	

	Build, own and operate power plants
	131,636
	
	29,291

	
	
	
	

	Property development
	14,671
	
	623

	
	
	
	

	Quarrying and production of quicklime, hydrated 

  lime and calcium carbonate products
	13,268
	
	930

	
	
	
	

	Engineering, designing and manufacturing of 

  automotive and transportation components 
	86,372
	
	(1,590)

	
	
	
	

	Investment holding
	416
	
	(684)

	
	
	
	

	Jointly controlled entity
	-
	
	1,155

	
	
	
	

	Associated company
	-
	
	334

	
	
	
	

	
	246,363
	
	30,059

	Discontinued operations:
	
	
	

	Travel  and lingerie
	55,832
	
	(826)

	
	
	
	

	
	302,195
	
	29,233


9.
Valuation of Property, Plant and Equipment


There were no valuation of property, plant and equipment in these financial statements.

10.
Events subsequent to the balance sheet date


There was no material event subsequent to the end of the period reported up to 21 February 2005, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

11.
Changes in composition of the Group

a)
On 31 July 2004, the Group completed the acquisition of 62,500 ordinary shares of RM1.00 each representing 50% of the issued and paid-up share capital of Hexachase Corporation Sdn. Bhd. (“HCSB”) for a total cash consideration of RM3.5 million. HCSB is principally involved in the business of desktop publishing.

b)
With effect from 1 July 2004, Mega Fortris (Malaysia) Sdn. Bhd. (“MFM”) formerly considered a subsidiary company has now been treated as an investment in Jointly Controlled Entity pursuant to MASB 11 as disclosed in Note 1.

c)
On 16 September 2004, Rock Chemical Industries (M) Bhd (“RCI”) a subsidiary company of the Group announced that it had entered into a Conditional Sale and Purchase Agreement on 15 September 2004 with Wawasan TKH Sdn. Bhd. to dispose of its entire equity stake in four subsidiary companies at the cost of investment to RCI for a total cash consideration of RM1,063,335 as follows :

i)
63,333 fully paid ordinary shares of RM1.00 each representing 70.37% of the issued and paid-up share capital of Asia Experience Sdn. Bhd. (“AE”) for a cash consideration of RM63,333;

ii)
300,000 fully paid ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Xilouette Manufacturer Sdn. Bhd. (“XM”) for a cash consideration of RM300,000;

iii)
2 fully paid ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Xixili Intima Sdn. Bhd. (“XI”) for a cash consideration of RM2.00; and 

iv)
2,500,000 fully paid ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of PST Travel Services Sdn. Bhd. (PST”) for a cash consideration of RM700,000.

The above mentioned disposals which resulted in a gain of RM1.162 million were approved by the shareholders of RCI at an Extraordinary General Meeting held on 20 December 2004 and completed on 21 December 2004.

d)
On 26 January 2005, Gombak Land Sdn. Bhd., a wholly owned subsidiary of the Group entered into a sale and purchase agreement to acquire 2 fully paid ordinary shares of RM1.00 each in Kinta Ceria Sdn. Bhd. (“KCSB”) representing 100% of the issued and paid-up capital of KCSB for a total cash consideration of RM2,569,166. KCSB has entered into a sale and purchase agreement dated 1 August 2003 to purchase the land held under PN147624, Lot No. 9458N, Bandar Ipoh, Daerah Kinta, Negeri Perak measuring approximately 8,094 square meters. The transaction has since been completed.

Other than as disclosed above, there was no material change in the composition of the Group for the six months ended 31 December 2004 including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12.
Changes in contingent liabilities and assets

a) Contingent liabilities

There was no material change in contingent liabilities of the Group from 1July 2004 to 21 February 2005, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

b) Contingent assets

The Group have no contingent asset as at 21 February 2005, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

13.
Review of performance 


a)
For the current quarter

For the current quarter under review, the Group registered a pre-tax profit of RM14.2 million on the back of RM147.5 million revenue.

The pre-tax profit was mainly derived from the Power Division which contributed RM14.1 million. 


b)
For the six months ended 31 December 2004

For the six months ended 31 December 2004, the Group achieved a pre-tax profit of RM29.2 million and a total revenue of RM302.2 million. The Power Division contributed RM29.3 million.

The Engineering Division on the other hand continues to be in the red, recording a loss of RM1.6 million from escalating steel cost.

14.
Variation of results against preceding quarter

For the second quarter ended 31 December 2004, the Group’s revenue was RM147.5 million compared to RM154.7 million in the preceding quarter. The lower revenue was mainly due to decrease in revenue from the travel and lingerie divisions.

The Group pre-tax profit for the second quarter of RM14.2 million was lower than that of the preceding quarter of RM15.1 million.  The lower profit was mainly from the Power Division which registered a decrease in profit of RM1.2 million due mainly to the withdrawal of energy output incentive. 

15.
Prospects

Phase 7 expansion of the Group’s power plant in Shaoxing, China was completed in December 2004 whilst the Phase 8 expansion will be completed in April 2005.  The expansion is expected to contribute positively to the Group’s earnings.  The Directors therefore expect the results for the second half of the current financial year will be better than the first half of the year.

16.
Profit forecast


The Group did not issue any profit forecast or profit guarantee in these financial statements.

17.
Tax expense

	
	Current quarter ended
	Six months

ended
	
	

	
	31 December
	31 December
	
	

	
	2004
	2004

	
	RM’000
	RM’000

	
	
	

	Current tax expense
	
	

	  Malaysian - current
	614
	1,945

	  Overseas  - current
	2,149
	1,894

	
	
	

	
	2,763
	3,839

	
	
	

	Deferred tax expense
	
	

	  Malaysian
	256
	621

	  Overseas
	-
	-

	
	256
	621

	Tax expense on share of profit :

-  jointly controlled entity

-  associated company
	189

17
	350

17

	
	
	

	
	3,225
	4,827



The effective tax rates of the Group for the current quarter and six months ended 31 December 2004 were lower than the statutory tax rate due mainly to the income earned in China which is taxed at the rate of 15 per cent and the tax rebate of about RM1.8 million from reinvestment in China.

18.
Unquoted investments and properties


On 26 July 2004, Mega First Corporation Bhd entered into a conditional agreement to transfer its rights to a sub-lease over the land held under H.S. (M) 12/1978 Plot 3, Mukim Pekula Daerah Kuala Muda, Kedah for a total cash consideration of RM1.35 million. The consent from Perbadanan Kemajuan Negeri Kedah for the said transfer was obtained on 26 October 2004. This transaction which is expected to be completed in the third quarter will generate a net profit of about RM1.2 million. 


Other than as disclosed above, there was no sale of unquoted investment or property during the six months under review.

19.
Quoted investment 

a) Purchase and sale of quoted investments 

i)
Acquisition of quoted investment in a subsidiary company


On 3 September 2004, Authentic Excellence Sdn. Bhd. (“AESB”) a wholly-owned subsidiary of the Company acquired 2,008,000 ordinary shares of RM1.00 each representing 4.74% of the issued and paid-up share capital of Rock Chemical Industries (M) Bhd (“RCI”) for a total cash consideration of RM4.5 million. Pursuant to this additional acquisition of RCI shares, the equity in RCI increase from 55.78% to 60.52%.

ii) Acquisition of other quoted investments 



Current
Six months



Quarter ended
ended



31 December
31 December

2004 2004



RM’000
RM’000

Purchase consideration

598
598


b) Other investments in quoted securities as of 31 December 2004





Book
Market




Cost
Value
Value




RM’000
RM’000
RM’000



Quoted in Malaysia
752
752
741


20.
Status of corporate proposal 

i)
On 10 March 2004, Bloxwich Forgings (Pty.) Limited (“BFPL”), a 96.9% owned subsidiary of the Group was liquidated pursuant to an Order of the High Court of South Africa.


BFPL, incorporated in the Republic of South Africa on 29 June 1993, was principally involved in the manufacturing of forged components mainly for the container and automotive industry, and had recorded losses for several years. The liquidation of BFPL is still in progress.

ii)
On 26 May 2004 the Company proposed to undertake a private placement of up to 10% of the issued and paid-up share capital of the Company (“Placement Shares”) and this was approved by the Securities Commission (“SC”) and Foreign Investment Committee on 26 July 2004. 


The maximum number of Placement Shares to be issued pursuant to the Proposed Private Placement is based on 10% of the issued and paid-up share capital of the Company of RM236,000,000 comprising 236,000,000 ordinary shares of RM1.00 each in the Company. To date no placement has been made. The SC has granted an extension of time until 27 July 2005 to complete the private placement.
Other than as disclosed above there was no corporate proposal announced but not completed as at 21 February 2005 the latest practicable date which is not earlier than seven days from the date of issue of these financial statements. 

21.
Borrowing and debt securities

Group borrowings as at 31 December 2004 :

	
	RM’000

	Short term borrowings 
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	22,267

	  GBP (GBP 2,928,000 )
	21,402

	  RMB (RMB 78,000,000)
	35,802

	  Rand (R 6,920,000)
	4,643

	
	

	Unsecured Denominated in :
	

	  Ringgit Malaysia

	30,893

	
	115,007

	Long term borrowings
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	41,841

	  GBP (GBP 2,122,000)

	15,508

	
	57,349

	
	

	
	172,356


22.
Off balance sheet financial instruments 


There was no financial instrument with off balance sheet risk as at 21 February 2005, being the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

23.
Changes in material litigation


There was no pending material litigation as at 21 February 2005, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

24.
Dividend


No dividend was declared during the six months under review.

25.
Basic earnings per share


The calculation of basic earnings per share for the second quarter and six months ended 31 December 2004 is based on the net profit attributable to ordinary shareholders of RM6,032,000 and  RM13,628,000 respectively and the number of ordinary shares in issue of 236,000,000.

BY ORDER OF THE BOARD

YONG LAI SIM

Group Company Secretary

Kuala Lumpur

28 February 2005
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